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Review of Macroeconomic Developments in the Second Quarter, 2023 
 

2.0 Macroeconomic Conditions 

2.1 Global Economic Conditions 

The global economic recovery from the COVID-19 pandemic and the Russia-Ukraine war continued 

in the second quarter of 2023. The gradual recovery was occasioned by the mix of positive and 

negative economic happenings in the period under review. On the positive side, the World Health 

Organisation (WHO) officially declared an end to COVID-19 as a global health emergency amidst 

the resolution of US debt ceiling tension, improvement in the global supply chain and shortened 

suppliers’ delivery time during the period under review (IMF, 2023). However, due to lingering high 

inflation, economic conditions remained tightened as interest rate hikes persisted, thus raising the 

cost of borrowing and consequently limiting investment during the period.  

According to the International Monetary Fund (IMF), in its July 2023 World Economic Outlook 

(WEO) Update, the global economy was projected to grow at 3.0 per cent in 2023, higher than the 

April 2023 WEO projection of 2.8 per cent but lower than 3.5 per cent annual growth estimated for 

2022. The 0.2 percentage point improvement in the estimated growth in the April 2023 projection 

reflected growth gains in major economy groups, especially Advanced Economies (AEs), and 

Emerging Market and Developing Economies (EMDEs), among other economy groups.  

As shown in Figure 2.1, the growth forecast for AEs by the IMF in its July 2023 WEO Update was 

1.5 per cent, higher than the 1.3 per cent predicted in its April 2023 WEO edition, though lower than 

the 2.7 per cent annual growth estimated for 2022.  

Figure 2.1: Global and Regional Annual Growth Rates  

 

AE= Advanced Economies; EMDEs= Emerging Market and Developing Economies; LAC=Latin America and the Caribbean; SSA= 

Sub-Saharan Africa; EDA=Emerging and Developing Asia 
 

Source: IMF WEO (April 202317 & July 202318 Edition) 
 

The 0.2 percentage point growth over the April 2023 WEO projection was derived from growth 

gains of 0.2, 0.7 and 0.2 percentage points in the economies of the United States, United Kingdom 

and Canada, respectively, as shown in Figure 2.2. It is worth noting that Germany recorded a decline 

                                                           
17https://www.imf.org/en/Publications/WEO/Issues/2023/04/11/world-economic-outlook-april-2023 
18 https://www.imf.org/en/Publications/WEO/Issues/2023/07/10/world-economic-outlook-update-july-2023 
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of 0.2 percentage points, compared with the April 2023 WEO projections, which was occasioned by 

weakness in its manufacturing output.  

Similarly, EMDEs were projected by the IMF, in its July 2023 WEO update, to grow by 4.0 per cent, 

higher than the April 2023 projection of 3.9 per cent by 0.1 percentage point, though the same 

annual growth was achieved in 2022. The slight gain reflected the growth performance of constituent 

regional economy groups and major economies in the EMDEs. For instance, the Latin American and 

Caribbean (LAC) had a growth revision, as shown in Figure 2.1, from 1.6 per cent in April 2023 to 

1.9 per cent in July 2023, while India’s annual growth was revised upward, as shown in Figure 2.2, 

from 5.9 per cent in April 2023 to 6.1 per cent in July 2023. 

Figure 2.2: Annual Growth Rates of Selected Countries  

 

Source: IMF WEO (April 202319 & July 202320 Edition) 

 

Sub-Saharan Africa's (SSA’s) economy was projected to have an annual growth of 3.5 per cent, 

according to the IMF in its July 2023 WEO, lower than the 3.6 per cent projected in April 2023 and 

3.9 per cent annual growth recorded in 2022. While Nigeria’s annual growth projection remained at 

3.2 per cent in April and July 2023, lower than the annual growth of 3.3 per cent recorded in 2022, 

South Africa had a growth revision from 0.1 per cent in April to 0.3 per cent in July 2023, reflecting 

a gain of 0.2 percentage point due to resilience in services sector of the country. 

2.2 Global Financial Conditions 

2.2.1 Global Inflation  

The IMF projected the global headline inflation in its July 2023 WEO to decline to 6.8 per cent in 

2023 from the annual global inflation of 8.7 per cent recorded in 2022. The 6.8 per cent was also an 

improvement compared with the April 2023 WEO projection of 7.0 per cent. The decline was 

premised on the expected gains from monetary policy tightening by central banks worldwide, mainly 

by the projected drop in international commodity prices.  

Similarly, headline inflation for the EMDEs was projected to decline to 8.3 per cent, from the 9.8 per 

cent recorded in 2022, and 8.3 per cent forecast of 8.6 per cent in April 2023. However, the AEs’ 
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annual headline inflation forecast remained unchanged at 4.7 per cent in July 2023, as earlier in 

April 2023, though far lower than the annual inflation rate of 7.3 per cent recorded in 2022. 

2.2.2 Asset Market Fragilities 

The initial fears about the banking industry's stability, occasioned by the failure of a few banks in the 

US and a global bank in Switzerland in the first quarter of 2023, subsided in the period under review. 

This was attributed to prompt and decisive action by regulatory and supervisory authorities in 

managing the failures. 

However, due to high interest rates, growth in bank loans declined, especially in Advanced 

Economies. Notable was the fact that the volatility of global interest rate markets remained elevated, 

reflecting, in part, the high level of uncertainty regarding the future path of policy rates. Thus, global 

financial markets remained susceptible to significant uncertainty around interest rates concerning the 

economic outlook.  

Despite rising interest rates around the world, equity markets have shown remarkable resilience thus 

far. Given the current level of macroeconomic uncertainty, however, there is a risk of sharp 

reductions in risky asset prices, further tightening financial conditions if there are any further 

unanticipated increases in market interest rates and interest rate volatility, or a deterioration in the 

economic outlook. 

2.2.3 International Trade 

In its July 2023 WEO, the IMF projected world trade volume to grow by 2.0 per cent in 2023, which 

was lower than the 5.2 per cent recorded in 2022. The projection also fell short of the 2.4 per cent 

growth expected by the IMF in its April 2023 WEO. Similarly, the global trade growth projection of 

2.3 per cent and 1.5 per cent in AEs and EMDEs fell short of the 6.1 per cent and 3.7 per cent growth 

recorded in 2022, respectively. Furthermore, the growth projection was also lower than the 

respective 2.4 per cent growth each projected for AEs and EMDEs by the IMF in its April 2023 

WEO. The drop in the growth projection was largely due to rising trade restrictive measures in large 

economies and the appreciation of the US dollar against major currencies. This dampened trade due 

to the general invoicing of products in US dollars. 

 

2.2.4 Commodity and Crude Oil Prices 

According to the IMF’s July 2023 WEO, oil prices were projected to decline by 20.7 per cent in 

2023, as against the decline of 24.1 per cent projected in its April 2023 edition. This was against the 

increase of about 39.2 per cent recorded in 2022. Similarly, the prices of non-oil commodities were 

expected to fall by 4.8 per cent by the IMF in its July 2023 WEO, which fell short of the 2.8 per cent 

decline projected in its April 2023 edition. However, this projection fell short of the annual growth 

of 7.9 per cent recorded for non-oil prices in 2022. These projected declines in both oil and non-oil 

prices were largely attributed to sluggish economic activity in the global scene.  

According to OPEC monthly reports, the crude spot prices of OPEC Reference Basket (ORB), Arab 

Light and Bonny Light bounced back in April 2023, marking the beginning of the year's second 

quarter. However, the prices dropped consecutively in May and June 2023, respectively.  

According to the IMF in its July 2023 WEO, oil prices were projected to decline by 20.7 per cent in 

2023, as against the decline by 24.1 per cent projected in its April 2023 edition. This was against the 

increase of about 39.2 per cent recorded in 2022. Similarly, the prices of non-oil commodities were 
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expected to fall by 4.8 per cent by the IMF in its July 2023 WEO, which fell short of the 2.8 per cent 

decline projected in its April 2023 edition. However, this projection fell short of the annual growth 

of 7.9 per cent recorded for non-oil prices in 2022. This projected decline in oil and non-oil prices 

was largely attributed to sluggish economic activity on the global scene.  

According to OPEC monthly reports, the crude spot prices of OPEC Reference Basket (ORB), Arab 

Light and Bonny Light bounced back in April 2023, marking the beginning of the year's second 

quarter. However, the prices dropped consecutively in May and June 2023, respectively.  

As shown in Figure 2.3, the ORB prices increased from $78.45 per barrel (pb) in March 2023 to 

$84.13 pb in April 2023 before declining to $75.82 pb and $75.19 pb in May and June 2023, 

respectively. 

Figure 2.3: Crude Oil Spot Price  

 

Source: OPEC Monthly Reports 21 

 

Similarly, Arab light prices rose from $80.26 pb in March 2023 to $85.65 pb in April 2023. They fell 

to $77.72 pb and $77.18 pb in May and June 2023, respectively. Bonny light price also followed the 

same pattern as it rose from $79.24 pb in March to $85.94 pb in April 2023 but later declined to 

$75.63 pb and $74.18 pb in May and June 2023, respectively.  
 

Similar to the spot prices, crude oil futures prices rebounded in April 2023, following three 

consecutive declines in the first quarter of 2023. It would be recalled that the reduction in crude oil 

futures prices in March 2023 was largely due to heavy sell-offs arising from banking sector stress in 

the US and Europe. Notably, the heavy sell-offs eased in April amidst improved market confidence 

in the sector, thus causing an upsurge in the futures prices in the beginning of the second quarter of 

2023.  

However, the latter part of April witnessed pressures on the futures prices, occasioned by a decline 

in broader financial markets as market sentiment weakened due to renewed concerns about an 

economic downturn and re-emerging concerns about the US banking industry amidst doubts about 

the strength of China’s demand recovery, thus leading to the decline in the futures prices in May 

2023. Furthermore, persistent doubts in the global economy and demand outlook amidst hikes in 

                                                           
21 https://www.opec.org/opec_web/en/publications/338.htm 
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policy rates contributed to the decline in prices in June 2023. The movement in the futures prices is 

further depicted in Figure 2.4.  

 Figure 2.4: Crude Oil Futures 

  

Source: OPEC Monthly Reports 22 

 

2.3 Global Economic Outlook 

The global economic recovery is expected to continue in the medium to long term amidst existing 

downside risks. The optimism is on the back of the recent resolution of US debt ceiling tensions, 

which could have led to higher interest rates for sovereign debt, expected improvement in global 

domestic demand, as well as the swift action taken by relevant authorities in the US and Switzerland 

to contain the risk of banking sector turbulence. The expected gradual decline in core inflation due to 

a decline in demand amidst moderate commodity prices also informed the anticipated recovery. 

However, inflationary pressure is likely to persist, especially food inflation, on the backdrop of the 

recent suspension of the black sea grain initiative occasioned by the Russia-Ukraine war. Other 

downside risks include the slow recovery of the Chinese economy occasioned by the crisis in its real 

estate sector, the risk of debt distress in EMDEs due to persistent high borrowing costs, and a 

contractionary monetary stance, which could reduce the growth of credit to the non-financial sector, 

thus impacting economic activities.  

According to the IMF, in its July 2023 WEO forecast, the global growth projection for 2024 

remained unchanged at 3.0 per cent as earlier projected in its April 2023 WEO edition, on the back 

of mixed projected performance in different economy groups of the world, as shown in Figure 2.5.  

 

 

 

 

 

                                                           
22 https://www.opec.org/opec_web/en/publications/7107.htm 
 

https://www.opec.org/opec_web/en/publications/7107.htm


NDIC QUARTERLY MARCH/JUNE 2023 VOLUME 38, NUMBER 1 & 2 

25 
 

Figure 2.5: Global and Regional Annual Growth Forecasts in 2024 

 

AE= Advanced Economies; EMDEs= Emerging Market and Developing Economies; LAC=Latin America and the Caribbean; 

SSA= Sub-Saharan Africa; EDA=Emerging and Developing Asia 
 

Source: IMF WEO (April 202323 & July 202324 Report) 

 

On a positive note, the 2024 growth projection for the Euro Area is expected to improve to 1.5 per 

cent, from the earlier projection of 1.4 per cent in the IMF April 2023 WEO. The improvement is 

premised on the upward growth revision of Germany and Italy by 0.2 and 0.1 percentage points, 

respectively, as shown in Figure 2.6.  

The 2024 growth forecast for Advanced Economies (AEs) remained at 1.4 per cent, as earlier 

predicted by the IMF April 2023 WEO. Notably, the growth projection of the United States and 

Canada fell below the earlier projection of IMF April 2023 WEO by 0.1 percentage point, 

respectively. However, the 2024 growth forecast for EMDEs is 4.1 per cent, falling short of the April 

2023 WEO projections by 0.1 percentage points, which is on the back of growth projections for 

other sub-economy groups in EMDEs. The EDA, a sub-economy group in EMDEs, is projected to 

grow at 5.0 per cent, which fell short of the IMF April 2023 WEO forecast by 0.1 percentage point.  

Similarly, the SSA was projected to grow by 4.1 per cent in 2024, as against the 4.2 per cent earlier 

projection in IMF April 2023 WEO. The downward revision was premised on the growth projection 

of countries in the sub-economy group. For instance, South Africa was projected to grow by 1.7 per 

cent, lower by 0.1 percentage point when compared with the April 2023 WEO projection, on the 

back of the electricity crisis in the country. However, the IMF projected Nigeria to grow by 3.0 per 

cent in 2024, the same as the April 2023 WEO forecast. 

 

 

 

 

 

 

                                                           
23 https://www.imf.org/en/Publications/WEO/Issues/2023/04/11/world-economic-outlook-april-2023 
24 https://www.imf.org/en/Publications/WEO/Issues/2023/07/10/world-economic-outlook-update-july-2023 

https://www.imf.org/en/Publications/WEO/Issues/2023/04/11/world-economic-outlook-april-2023
https://www.imf.org/en/Publications/WEO/Issues/2023/07/10/world-economic-outlook-update-july-2023


NDIC QUARTERLY MARCH/JUNE 2023 VOLUME 38, NUMBER 1 & 2 

26 
 

Figure 2.6: Annual Growth Forecasts for Selected Countries in 2024 

 
Source: IMF WEO (April 202325 & July 202326 Report) 

 

2.4 Domestic Economic Conditions in Nigeria 

2.4.1 Real GDP 

The Nigerian economy grew by 2.51 per cent in the second quarter of 2023, higher than the 2.31 per 

cent recorded in the first quarter of 2023 but lower than 3.54 per cent in the corresponding second 

quarter of 2022, which may be attributed to the challenging economic conditions being experienced. 

The performance of the GDP was driven mainly by the Services and Agricultural sectors, which 

recorded a higher growth performance in the second quarter of 2023 relative to the first quarter of 

2023. The Services sector grew by 4.42 per cent and contributed 58.42 per cent to the aggregate 

GDP. The agricultural sector grew by 1.50 per cent, an improvement from the growth of 1.20 per 

cent recorded in the second quarter of 2022 and contributed 23.01 per cent to the aggregate GDP. 

Also, the industry sector improved to -1.94 per cent relative to -2.30 per cent recorded in the second 

quarter of 2022. However, the agriculture and the industry sectors contributed less to the aggregate 

GDP in the second quarter of 2023 compared with the second quarter of 2022. These details, and 

those on other components of growth, are presented in Table 2.1. 
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Table 2.1: GDP Growth Rates and Related Indicators in Nigeria 

Macroeconomic Indicators 2022 2023 

Q1 Q2 Q3 Q4 Q1 Q2 

Real GDP Growth (%) 3.11 3.54  2.25 3.52 2.31 2.51 

Non-oil Growth Rate (%) 6.08 4.77  4.27 4.44 2.77 3.58 

Oil Growth Rate (%) -26.04 -11.77  -22.67 -13.38 -4.21 -13.43 

Contribution of the Nonoil Sector to GDP (%) 93.37 93.67 94.34 95.66 93.79 94.66 

Contribution of the Oil Sector to RGDP (%) 6.63 6.33 5.66 4.34 6.21 5.34 

Oil Production (MBPD) 1.49 1.43 1.20 1.34  1.51 1.22 

Contribution of Agriculture to RGDP (%) 22.36 23.24 29.67 26.46 21.66 23.01 

Contribution of Industries to RGDP (%) 

(Mining & Quarrying, Manufacturing, 

Construction etc.) 21.47 19.40 18.37 17.27 21.05 18.56 

Contribution of Services to RGDP (%) (Trade, 

Health, education, finance ICT etc.) 56.17 57.35 51.96 56.27 57.29 58.42 

Real GDP (N' Trillion) 17.35 17.29 18.96 21.04  17.75 17.72 

Source: National Bureau of Statistics and CBN 

2.4.2 Consumer Price and Food Indices (Inflation) 

Inflation pressure in Nigeria persisted in the second quarter of 2023. All inflation indicators rose in 

the second quarter of 2023, except core inflation, which reduced slightly from 20.14 per cent in 

April 2023 to 20.06 per cent in May before attaining a height of 20.27 per cent in June. In contrast, 

as depicted in Figure 2.7, headline inflation rose from 22.04 per cent at the end of March to 22.22 

per cent in April, 22.41 per cent in May, and 22.79 per cent in June 2023.  

  Figure 2.7: Inflation in Nigeria  

 

Source:  CBN Statistical Database27 

Food inflation rose similarly from 24.45 per cent at the end of the first quarter of 2023 to 24.61 per 

cent in April, 24.82 per cent in May 2023 and 25.25 per cent in June 2023. The rise in the inflation 

rate was attributed mainly to an increase in energy cost, transportation cost, liberalization of the 

exchange rate, and the general rise in the cost of goods and services. 

 

                                                           
27 Available and accessed on 18/07/2023 from: https://www.cbn.gov.ng/rates/inflrates.asp 
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2.4.3 Exchange Rate Movement 

As shown in Figure 2.8, the Naira depreciated against the US dollar in the second quarter of 2023 

compared with its value at the end of the first quarter of 2023. The exchange rate, though, 

appreciated slightly from ₦460.35/$1 at the end of March, ₦460.31/$1 in April and ₦461.26/$1 in 

May 2023. It depreciated significantly to ₦770.38/$1 in June 2023 on the back of the monetary 

reforms by the Federal Government to unify the exchange rates across the markets. 

Similarly, the Naira depreciated against the Pound Sterling and Euro, as the exchange rate rose to 

₦979.38/£ and ₦840.33/€ at the end of the second quarter of 2023 from ₦569.73/£ and ₦500.63/€ at 

the end of the first quarter of 2023. 

Figure 2.8: Naira-USD Exchange Rate 

 
Source:  CBN Statistical Database28 

 

2.4.4 External Reserves 

The External Reserves continuously declined, as shown in Figure 2.9, from US$35.50 billion at the 

end of the first quarter of 2023 to US$35.25, US$35.10, and US$34.12 billion at the end of April, 

May and June 2023, respectively. The reduction in the reserve was largely attributed to a fall in 

crude oil prices, which declined by 5.67 per cent to US$76.22 pb at the end of the second quarter 

from US$80.80 pb at the end of the first quarter of 2023.                                                                                                                    

Figure 2.9: External Reserves/Crude Oil Prices 

 

Source:  CBN Statistical Database29 

                                                           
28 Available and accessed on 18/07/2023 from https://www.cbn.gov.ng/rates/ExchRateByCurrency.asp 

 
29 Available and accessed on 19/7/2023 from:  

https://www.cbn.gov.ng/rates/ExchRateByCurrency.asp
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2.5 Nigeria Public Debt Stock 

Nigeria’s total public debt was N87.38 trillion at the end of the second quarter of 2023, representing 

a 73.29 per cent rise from the N49.85 trillion debts in the first quarter of 2023. The domestic debts 

constituted 61.95 per cent or N54.13 trillion, while the external debts accounted for 38.05 per cent or 

N33.25 trillion of the public debt at the end of the second quarter of 2023. 

Table 2.2: Nigeria Public Debts 

(N’ Trillion) 2022 2023 

 

Q2 Q3 Q4 Q1 Q2 

Total Public Debt 42.85 44.06 46.25 49.85 87.38 

*   Total External Debts 16.62 17.15 18.70 19.64 33.25 

*   Total Domestic Debts 26.23 26.91 27.55 30.21 54.13 

Public Debt Quarterly growth rate 

(%) 3.00 2.82 4.97 7.78 75.29 

Actual Domestic Debt Service 

(N’Billion) 664.73 820.60 406.77 874.13 565.88 

Actual External Debt Service 

(N’Billion) 597.95 801.23 312.27 801.36 368.26 

Total Debt Services paid 1,262.68 1,621.83 719.04 1,675.49 934.14 

US$/Naira Rate 414.72 432.37 448.08 460.35 770.38 

  Source: DMO 

The nation spent N934.14 billion on domestic and external debt servicing during the second quarter 

of 2023 against N1,675.49 billion spent during the first quarter of 2023. Table 2.2 provides the total 

public debt stock profile from the second quarter (Q2) 2022 to the second quarter (Q2) 2023. 

2.6 Financial Sector Developments 

2.6.1 Money Market Development 

Given their minimal volatility, interest rates in the Nigerian money market were relatively stable in 

the first quarter of 2023. As shown in Figure 2.10, Interest rates on savings increased from 4.8 per 

cent in March 2023 to 4.59 per cent in April 2023 before rising to 5.13 per cent in May 2023 and 

further to 5.18 per cent in June 2023. Interest rates on 12-Month Time Deposit, however, increased 

slightly, from 7.84 per cent in March 2023 to 8.18 per cent in April 2023, and further to 8.23 per cent 

in May 2023 before further slipping to 7.83 per cent in June 2023. 

 

As depicted in Figure 2.10, the Prime Lending rate similarly moderated from 13.97 per cent in March 

2023 to 14.05 per cent in April 2023 and 14.07 in May 2023 but declined to 13.85 per cent in June 

2023. Whereas the Maximum Lending rate increased from 28.08 per cent in March 2023 to 28.59 per 

cent in April 2023 before slightly declining to 28.31 per cent in May 2023, then rising to 28.94 per 

cent in June 2023. The increase in these rates during the quarter under review may be attributed to the 

decision in the Monetary Policy Rate (MPR) over the period. 

 

 

 

                                                                                                                                                                                                  
 https://www.cbn.gov.ng/rates/crudeoil.asp 

https://www.cbn.gov.ng/IntOps/Reserve.asp?MoveDate=7/19/2023%202:48:50%20PM 
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Figure 2.10: Deposit and Lending rates in Nigeria (Q2 2023) 
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 Source: CBN Statistical Database30 

 

The Cash Reserve Ratio (CRR) and Liquidity ratio, as shown in Figure 2.12, remained fixed at 32.50 

per cent and 30.00 per cent from March 2023 to June 2023, respectively. However, the MPR was 

increased to 18.50 per cent in May 2023 from 18.00 per cent in the previous quarter of 2023.  

The Interbank call rate, on the other hand, fluctuated throughout the first and second quarter of 2023, 

rising from 14.75 per cent in March 2023 to 15.80 per cent in April 2023 before declining to 12.31 

per cent and 11.66 per cent in May and June 2023, respectively. While the 91-day T-Bill rate rose 

from 3.81 per cent in March 2023 to 5.73 per cent in April 2023, it later declined to 2.98 per cent in 

May 2023 before picking up to 3.87 per cent in June 2023. 

Figure 2.11: Money Market Rates (Q2 2023) 
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Money Supply has been increasing, as depicted in Figure 2.12, in the first quarter of 2023 and 

second quarter of 2023. Narrow Money (M1) increased from N21.40 trillion in March 2023 to 

N22.54 trillion in April 2023, N22.49 trillion and N24.49 trillion in May and June 2023, 

respectively. Money Supply (M2) rose from N54.19 trillion in March 2023 to N55.65 trillion in 

April 2023 and N55.50 trillion in May 2023 before leaping to N64.36 trillion in June 2023. 

Similarly, Broad Money (M3) rose from N54.63 trillion in March 2023 to N56.05 trillion, N55.69 

trillion and N64.91 trillion, respectively, in April, May and June 2023.  

 

 

                                                           
30 https://www.cbn.gov.ng/rates/mnymktind.asp  
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Figure 2.12: Money Supply in Nigeria (Q1 2023 – Q2 2023) 
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Source: Central Bank of Nigeria31 

 

2.7 Capital Market Development 

2.7.1 All-Share Index 

The Nigerian Exchange Limited All-Share Index (NGX ASI) for all listed equities increased in the 

second quarter of 2023, relative to the first quarter of 2023. As shown in Figure 2.13, the Index 

initially declined from 54,232.34 at end-March 2023 to 52,403.51 at end-April 2023. It rose to 

55,769.28 and 60,968.27 at the end May and June 2023. The ASI grew by 12.42 per cent from 

54,232.34 at end-March 2023 to 60,968.27 at end-June 2023. 

 

Figure 2.13: Movement in NGX All-Share Index (Q1 2023 – Q2 2023) 
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Source: NGX Market Capitalisation Reports32 

 

2.7.2 Domestic and Foreign Portfolio Investments 

Total domestic and foreign transactions at the end of June 2023 stood at N406.75 billion with 

foreign investors executing 11.25 per cent of the value while domestic investors executed 88.75 per 

cent of the flow. The total transaction value of the domestic and foreign portfolio increased by 25.95 

per cent from N322.95 billion at the end of May 2023 to N406.75 billion at the end of June 2023 

(Table 2.3). 

 

                                                           
31 https://www.cbn.gov.ng/rates/mnycredit.asp 
32 https://ngxgroup.com/exchange/data/indices/ 
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Table 2.3: Domestic & Foreign Portfolio Transactions in Equity Trading (Q1 2023 – Q2 

2023) 

Year Month  

Total Domestic Foreign 

N’ 
Billion 

Growth 
(%) 

N’ 
Billion 

% of 
Total 

Growth 
(%) 

N’ 
Billion 

% of 
Total 

Growth 
(%) 

2023 

June 406.75 25.95 361.01 88.75 0.29 45.74 11.25 -2.23 

May 322.92 68.90 285.76 88.49 56.39 37.16 11.51 338.72 

April  191.21 30.77 182.74 95.57 33.36 8.47 4.43 -7.83 

March 146.22 -22.60 137.03 93.71 -19.06 9.19 6.29 -53.16 

February 188.91 -3.17 169.29 89.61 -0.53 19.62 10.39 -21.20 

January 195.10 38.66 170.20 87.24 35.63 24.90 12.76 63.71 

2022 December 140.7 34.8 125.49 89.19 39.51 15.21 10.81 5.41 

Sources: The Nigerian Stock Exchange’s Domestic & Foreign Portfolio Investment Reports33 

 

2.8 CBN Monetary Policy and Circulars 

2.8.1 Monetary Policy 

The CBN Monetary Policy Committee (MPC) met in the month of May on Tuesday 23rd and 

Wednesday 24th May, 2023 for the second quarter. The highlights of the Committee’s meeting are as 

follows: 

The Committee noted that: 

i. Risks to both the global and domestic economies persist. Key risks include the fear of 

contagion arising from the US banking crisis, the Russia-Ukraine war, and rising tensions 

between China and the US Furthermore, the oil market has remained volatile despite the 

declining global trade figures, thus causing only moderate output growth recovery in some 

countries and subdued in others. Domestically, the major economic risks identified include 

high public debt, high inflation, declining oil production, and moderate recovery of output 

growth. 

ii. Inflation has remained broadly elevated and well above long-run objectives, thus posing a 

threat to investment spending and the recovery of output growth. As a reaction to this, gold 

price continues to move upwards as investors seek a safe haven asset to hedge against losses 

in the event of an adverse market. Additionally, Global financial conditions have continued 

to tighten as several central banks maintain their push toward taming inflation.  
 

iii. The Capital Adequacy Ratio (CAR) declined to 11.2 per cent at the end of the second quarter 

of 2023 from 13.7% at the end of the first quarter of 2023. The Non-Performing Loans 

(NPLs) ratio stood at 4.1 per cent, lower than the 5.0 per cent prudential limit. Liquidity 

Ratio (LR) stood at 48.4 per cent at the end of the second quarter of 2023 against 43.1 per 

cent at the end of the first quarter of 2023, above the 30 per cent prudential limit. 
 

iv. The CBN disbursed the sum of ₦25.6 billion under the ₦1.0 trillion Real Sector Facility to 

eight (8) new real sector projects in manufacturing, packaging, pharmaceuticals, plastic and 

                                                           
33 https://doclib.ngxgroup.com/market_data-site/other-market-information-
site/FPI%20Report/NGX%20Domestic%20and%20Foreign%20Portfolio%20Investment%20Report-
%20June%202023%2021%2007%202023.pdf 

https://doclib.ngxgroup.com/market_data-site/other-market-information-site/FPI%20Report/NGX%20Domestic%20and%20Foreign%20Portfolio%20Investment%20Report-%20June%202023%2021%2007%202023.pdf
https://doclib.ngxgroup.com/market_data-site/other-market-information-site/FPI%20Report/NGX%20Domestic%20and%20Foreign%20Portfolio%20Investment%20Report-%20June%202023%2021%2007%202023.pdf
https://doclib.ngxgroup.com/market_data-site/other-market-information-site/FPI%20Report/NGX%20Domestic%20and%20Foreign%20Portfolio%20Investment%20Report-%20June%202023%2021%2007%202023.pdf
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cosmetic products. Cumulative disbursements under the Real Sector Facility currently stand 

at ₦2.56 trillion disbursed to 462 national projects, comprising 257 manufacturing, 95 

agriculture, 97 services and 13 mining sector projects.  
 

v. Under the 100 for 100 Policy on Production and Productivity (PPP), the CBN dispensed the 

sum of ₦13.81 billion to three projects in the manufacturing sector, bringing the total 

disbursement under the facility to ₦173.31 billion, released to 81 projects comprising 45 

manufacturing, 23 agriculture, five healthcare, and eight services sector projects with an 

estimated 23,343 direct jobs created under the scheme.  
 

vi. Under the Nigerian Electricity Market Stabilization Facility (NEMSF-2) for capital and 

operational expenditure of distribution companies (Discos), the Bank disbursed ₦11.82 

billion to ease liquidity constraints and support the recovery of legacy debt. The Bank has 

disbursed a cumulative sum of ₦254.39 billion under this initiative. 

 

2.8.2 MPC Recommendation 

The Committee recommended that: 

i. The CBN should enhance its efforts towards curbing the persistent rise in inflation. 
 

ii. The CBN should be more proactive in ensuring that activities aimed at stimulating growth 

and output, especially in the non-oil real sectors of the economy, are put in place. 
 

iii. The CBN needs to focus on formulating and implementing policies that shield the economy 

from global and domestic shocks to maintain price stability and enhance growth and 

development. 

iv. Fiscal Authorities should complement the intervention efforts of the Central Banks to support 

economic growth and maintain price stability. 
 

v. The Central Bank needs to ensure that its tight prudential regime is sustained and that the 

NPL ratio is kept below its 5.0 per cent prudential benchmark.  
 

vi. The Central Bank was advised to intensify its intervention schemes to enhance non-oil 

productivity, aid diversification, ease supply deficits and correct domestic imbalances. 

 

2.8.3 MPC Decisions 

The MPC, in its statutory meetings held in the first quarter of 2023, voted to: 

i. Raise the MPR to 18.5 per cent from 18.0 per cent; 

ii. Retain the Asymmetric Corridor of +100/-700 basis points around the MPR; 

iii. Retain the CRR at 32.5 per cent; and 

iv. Retain the Liquidity Ratio at 30 per cent  
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2.8.4 CBN Second Quarter Circulars 

The CBN issued various circulars and guidelines on the operations of insured deposit-taking 

financial institutions for the period under review. Highlights of some of the circulars are presented 

below:  

i. FPR/DIR/PUB/CIR/001/071 

Circular on Guidelines on the Management of Dormant Accounts, Unclaimed Balances and 

Other Financial Assets in Banks and Other Financial Institutions in Nigeria - Exposure Draft 

The CBN on 6 April 2023, issued guidelines on the Management of Dormant Accounts, Unclaimed 

Balances and Other Financial Assets in Banks and Other Financial Institutions in Nigeria in response 

to a request from banks and other stakeholders for the CBN to clarify procedures for managing 

dormant accounts by banks in Nigeria. 

ii. BSD/DIR/GEN/LAB/09/048  

Circular on Exposure Draft of the Revised Guidelines on Regulatory Capital for Non-Interest 

Banks (NIBs) in Nigeria 

The CBN on June 14, 2023, issued a circular on the revised guidelines on Regulatory Capital for 

Non-Interest banks. The Guidelines set out the criteria that NIBs’ capital instruments must meet to 

be eligible for regulatory purposes as per the Islamic Financial Services Board capital standards. 

This Guideline also sets out the supervisory requirements for NIBs operating in Nigeria in relation 

to: minimum regulatory capital, adjustments to the components of regulatory capital, transitional 

arrangements, disclosure requirements and the additional capital buffers above the minimum 

requirements. 

iii. BSD/DIR/GEN/LAB/09/048 

Circular on Exposure Draft of the Guidelines on Liquidity Coverage Ratio for Non-Interest 

Banks in Nigeria  

The CBN issued a Circular on June 14, 2023, aimed at promoting the short-term resilience of the 

liquidity risk profile of reporting entities. The Guidelines shall apply to all Non-interest Banks 

operating in the Nigerian Financial System at both entity (stand-alone) and consolidated basis (for 

those with permissible subsidiaries). 

iv. FPR/DIR/PUB/CIR/007/075 

Circular on Guidance Note on Politically Exposed Persons (PEP) 

The Central Bank of Nigeria, on March 28, 2023, developed a guidance note on politically exposed 

persons for banks and other financial institutions to assist the financial institutions in assessing and 

mitigating potential money laundering, terrorism financing and proliferation financing risks arising 

from business relationships with PEPs.  

 

 


